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Risk / return ratio
Low High

Investment objective and policy
BL-European Smaller Companies invests up to 80%
of its net assets in shares of small and mid-cap
European companies. The companies selected have
high profitability due to exploiting their competitive
advantage and offer favorable development prospects.
In addition, they have a sound financial position and
feature low levels of capital intensity. Management
decisions will be based on strict valuation and quality
criteria.

Portfolio manager comments
After stock markets rose in the first quarter and then
stabilised in the second, small and mid-cap markets
closed the third quarter 11.87% below their year-to-date
highs. Since 1 January, the index has gained 8.85%,
beating the fund by 1.72%. The portfolio's composition
changed slightly during the third quarter. The manager
introduced two new stocks. The first was Telit, a UK
company which produces data transfer modules for
industrial clients in the fields of cellular communication
(such as 4G), geolocation systems (GPS) and short-
distance data transfer (WiFi or Bluetooth). This is a
young but fast-expanding market as more and more
applications are emerging (remote control of machines,
the connected house, localisation of equipment, etc.)
and the prospects are very promising. As the market
leader, the company has a large network of customers
and collaborators, which is essential for its future growth.
The second new entrant was Greenyard Foods, a
Belgian company that processes freshly harvested fruit
and vegetables. Drawing on 55 years of experience,
the company has risen to number one in Europe for
the distribution of fruit and vegetables. Following two
acquisitions completed in April this year, Greenyard
Foods has bolstered its position and is continuing to
win market share. We sold four holdings during the
third quarter. The first two were Conzzeta and Plazza.
Until June 2015, these two companies comprised a
single business. After a stagnant period, the manager
decided to sell the holdings. The third stock to leave
the fund was Halma. Following exceptional growth of its
business, the UK company's stock market capitalisation
has become too high and no longer meets the fund's
investment policy. The fourth position we sold was SHW,
an automotive equipment manager after it announced
the loss of two major clients that had changed their
supply strategy. The manager reviewed the investment
case in light of SHW's loss of these leading customers
and decided to sell the position. The fund's performance
was particularly boosted by the following stocks during
the quarter: Alent, Emmi, Gerresheimer and Temenos.
There are a number of reasons for their respective strong
performance. The bid for Alent announced in July by
the US company Platform Specialty Products was well
received by investors. For Gerresheimer, the catalyst for
its momentum was the announcement of its acquisition
of Centor, a US producer of plastic vials for drugs, syrups
and creams. The main reasons for the rise of the two
Swiss companies' shares prices were excellent interim
results for Emmi, and the announcement of a major
contract from Scandinavian bank Nordea for Temenos.

Management company :
BLI - Banque de Luxembourg Investments S.A.

Countries of registration
AT, BE, CH, DE, DK, ES, FI, FR, GB, IT, LU, NL, NO,
SE, SG

NAV publications
Fundinfo.com
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Minimum investment horizon: > 10 years

Performance in EUR
BL EUROPEAN SMALLER COMPANIES = BENCHMARK¹ =

Annualised performance since launch (20/11/2012) : + 12,66 %
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Since
01/01/2015

2014 2013 --- --- --- Since
launch

Fund 12,09 % 6,90 % 17,57 % --- --- --- 41,06 %

Benchmark¹ 22,98 % 5,07 % 29,97 % --- --- --- 68,93 %

Portfolio breakdown
Asset breakdown
Equities 95,88 %

Cash 4,12 %

Top holdings
Norma Group SE Namen 4,64 %

Ontex Group NV 4,27 %

Britvic PLC 3,91 %

Dignity PLC 3,67 %

Gerresheimer AG 3,44 %

Currency breakdown
EUR 46,79 %

GBP 35,12 %

CHF 15,29 %

SEK 2,74 %

USD 0,06 %

Fund information

Launch date 20/11/2012

Currency EUR

Net assets (Mio) EUR 214,18

NAV calculation Every business day

NAV CAP (30/10/2015) EUR 140,78

NAV DIS (30/10/2015) EUR 139,34

Ongoing Charges 1,38 %

Management fee 1,00 %

Subscription fee max. 5,00 %

Redemption fee 0,00 %

ISIN CAP LU0832875438

ISIN DIS LU0832875354

BL is a SICAV governed by Luxembourg law and managed by Banque de Luxembourg. The information in this document
is provided for information purposes only, and shall only be valid at the time it is given. It shall not be construed as legal
or tax advice, nor shall it be construed as a solicitation to buy or a recommendation to invest. No guarantee is provided
as to the accuracy or exhaustiveness of this information. The Bank shall not be held liable for the future performance
of these securities, nor shall it be held liable by such information or by decisions that a person may take on the basis of
such information. Potentially interested parties must carefully consider the appropriateness of their investments to their
specific situation and ensure that they understand the risks involved in their investment decisions. Subscriptions to the funds
described in this document shall only be accepted on the basis of the latest prospectus, and the most recent semi-annual
or annual reports. --- Tax on securities transactions capitalisation shares on redemption or switches made by the Belgian
branch: 1.32% (max 2000 EUR).


